DEVELOPMENT OF AMERITECH VIRTUAL DS -3 POINT OF TERMINATION COSTS

1 DSX—3 PANEL INVESTMENT
2 DSX-3 TERM. PANEL INVESTMENT 24 TERMS.
3 DSX-3 TERAMINATIONS PER PANEL

4 TOTAL DSX~3 TERMINATION PANEL INV PER TERMINATION
(L1+L2A3

5 C.0. DIG. TEL PLT INDEX
6 ADJUSTED TOTAL DSX~3 POINT OF TERMINATION INV
7 COST OF MONEY
8 INCOME TAX -
9 DEPRECIATION EXP
10 MAINTENANCE EXP
11 AD VALOREM TAX

12 GROSS RECEIPTS TAX ({(L8C THRU L12C)*138

INVESTMENT
(A

$297.46
$14,015.14

24

$596.36
0.99

$580.39

13 TOTAL ANNUAL COSTS PER DSX -3 POINT OF TERMINATION (L8 THRU L13)

14 TOTAL MONTHLY COSTS PER DSX~-3 TERMINATION (L14/12)

15 FDC FACTOR

16 FDC COST PER DSX~3 TERMINATION (L15 * L16)

ANNUAL CHARGE
FACTOR

(8)

0.046009
0.018448
0.167100
0.016905
0.008103

0.011699

EXHIBIT 1
PAGE 8 OF 8

COSsTS
€

$27.16
$10.89
$98.65
$9.98
$4.78
$1.77
$153.25
$12.77
1.58

$20.18



PEVELOPMENT OF CORRECTED VIRTUAL DS-1 DIGITAL CROSS COMMECT PANEL COS?

1 osx-1 PANEL IWV.
2 TP1 FACTOR
3 INSTALLATION FACTOR

4 1993 OSX-1 PAMEL IRSTALLED IWV,
WIS 102y

S 34 02X-3 TEARINATIONS
6 TPL FACTOR
7 IRSTALLATION PACTOR

8 1993 54 DEX-1 TENRS IRSTALLED av.
(LS8 ‘eLS5%04)

$ TOTAL DEX-1 IRSTALLED 1NV
10 ACC UEICKTING PACTCRS

11 pmniTecs u%’d -

12 COST Of MENEY QL TICEND
1224 AL CRARIE FACTCR

13 IeCOME TAX (L11"LT34)
34  ASRAL CRARGE FACTOR

14 DEPRECIATION ©XP (L11°L1AA)
WA  NERML OWRGE FACTOR

15 PAINTEIANCE € (L1T9L134)
154  ABLAL CRAME FACTOR

6 AD VALOREN TAX (LI1T9L34A)
WA ABRMAL CRAREE FACTOR

ILLimoss
34
°.”

0.345500

81,904
‘.“

788

17 GA0SS RECEIPTS TAX ((L12 THY LUYNLIMR)

17 AERAL CARGE FACTOR

18 Amsusl COST POR VIRTUAL BS-1 BIG XENCY

(12 Ta LI

19 FONTELY COST FOR VIRTUAL 8S-% 816 JONCY

wwnd

0.061800

1. 764800

81,810

91,048
0.17

018

,001
0.1

310

°.»
1.99770

81,701

L2

visconsin
34
o.»

‘.”
1.706700

1,

1,806

.07

w19

NERITICH
34
o.»
0.161960

441
°.”
1. 796006

QW



D3X~1 CROSS COMNECT TERMINATION PANEL

v

SN’
DSX-1 CROSS CONNECT TEAMIMATION PANEL

GROSS JNVESTMENT

COST OF mONgEY

INCOME TAX

AD VALOREM TAX
t0$$ RECEIPTS TAX

OEPRECIATION EXP

RAINTENANCE BXP

¥ET COSY

COST OF MONEY
INCOME TAX

AD VALORERM TAX
GROSS RECEIPTS TAX
DEPRECIATION DXOP
PLUG-IN LABOR
KARDWIRE LASOR

'LOOR SPACE

PANEL

)

oSX-1

ToTAL

VERMINATIONS ) INVESTHENT

1{})

-»

Capeg

B/ #nB ) 6950

ILLINoIS

1,215.47

$5.06
8.9%
.
3.8
203.10

9.7

3“.”

n
0.045300
0.019200
0.003100
0.010100
0.167100
0.026000
0.245500
1.844100

.- -

IO

1,157.62

5.7
1 )
10.07
3.49
193.40

n.n

292.15

m
0.045600
0.018600
0.008700
0.012100
0.167100
0.009600
0.061000
1. 764800

10.000000
0.1726%4

1,312.87

60.65
21.66
3.»
r X 3
219.38

3.7

341.89

L]
0.044200
0.016500
0.010500

0.007784

0.167100

0.018100

0.115600

1.999500

9.000000
0.155172

™
L{H

1,051.40

68.57
17.14
19.03
0.00
175.69

0.066200
0.016300
0.018100
0.000000
0.167100

0.162900

1.597700

12.000000
0.206897

TOTAL
™

G G0N ATIIREraErac et PETRETIRTERERsIORLIRadARbRCESOO R

(o)

0.9

WISCONSIN

1,198.44

56.03
%.8
0.00
18.38
185.89

w.n
- 308.02

vl
0.050100
0.022200
0.000000
0.043300
0,167100
.0.017”
0.033300
1.706700

4.000000
0.068%66

AMERITECK

1,179.94

54.26
aLmw
9.5
3.5

197.17

aln

306.39




VIRTUAL INTERCONNECTION
OPTICAL CROSS-CONNECT PANEL(OCX)

Per OCX Panel Segment

COST DEVELOPMENT
AMERITECH
INVESTMENT 22085
MONTHLY COSTS 6.82
FOC FACTOR 158

MONTHLY RATE 10.78

EXHIBIT 2



24

Ameritech - REGIONAL AVERAGE
AVOIS OPTICAL CROSS-CONNECT PANEL
MELDED COST SUMMARY

ESTIMATED INVESTMENTS:

Recoverable Material Cost $252.22
Non-Recov. Material Cost $0.00
Installation Cost $59.21
TOTAL $311.43
ESTIMATED RECURRING COSTS:
Depreciation $42.31
Cost of Money $21.46
Income Tax $10.44
Maintenance $5.31
Administrative Overhead $0.00
Incremental Expense $0-.00
Other Recurring Expense $0.00
Ad Valorem Tax . §2.38
Gross Receipts Tax $0.60
TOTAL ANNUAL COST: $81.90
TOTAL MONTHLY COST: $6.82
SUPPLEMENTAL DATA:
Economic Life (yrs.) 7.00
Location Life (yrs.) 7.00
Gross Salvage $27.14
Cost of Removal §11.87
TOTAL IMMEDIATE NONRECOV. COST: $§62.76
NON-RECURRING EXPENSES: : $0.00

Melded Cost Summary Data Filename: A:\ECONSPEC\ISSG\WI\OCX.Pzoo.MLD

Composite Cost of Money Used [RHO): 0.1150
Discount Rate Ugsed (RE ]J: 0.1150
12/10/95 12:59PM



AMERITECH CENTRAL OFFICE INTERCONNECTION
TRANSMISSION NODE ENCLOSURE

PER INITIAL

TOTAL INVESTMENT
DEPRECIATION

COST OF MONEY

INCOME TAX
MAINTENANCE

AD VALOREM TAX

TOTAL ANNUALIZED COST

NET PRESENT VALUE ( P/A 11.5% OVER 7 YRS.))

GROSS RECEIPTS TAX

TOTAL TRANSMISSION NODE
ENCLOSURE COST

TRANSMISSION NODE ENCLOSURE CHARGE

DIRECT UNIT COST TO UNIT INVESTMENT RATIO
DIRECT UNIT COST TO UNIT PRICE RATIO

$3,355.00
$78.17
$288.87
$138.88
$104.01
$20.19
$637.12

$3,204.10
$138.89

$3,430.99
$5435.27

1.02
063

Exhibit 2
Page 3 of 4



AMERITECH CENTRAL OFFICE INTERCONNECTION

TRANSMISSION NODE ENCLOSURE
PER ADDITIONAL

TOTAL INVESTMENT
DEPRECIATION

COST OF MONEY

INCOME TAX
MAINTENANCE

AD VALOREM TAX

TOTAL ANNUALIZED COST

NET PRESENT VALUE ( P/A 11.5% OVER 7 YRS.)

GROSS RECEIPTS TAX

TOTAL TRANSMISSION NODE
ENCLOSURE COST

TRANSMISSION NODE ENCLOSURE CHARGE

DIRECT UNIT COST TO UNIT INVESTMENT RATIO
DIRECT UNIT COST TO UNIT PRICE RATIO

$1,325.00
$30.87
$114.08
$54.08
$41.08
$11.53
$251.62

$1.300.95
$54.08

$1,355.01
$2,148.57

1.02
0.63

Exhibit 2
Page 4 of 4



Enclosure

1 1 [Acol | I
TRANSMISSION NODE ENCLOSURE
Invesiment
First 100 sq. ft. Node $3,355.00
Additional Enclosure - 100 sq. f&. increments $1,325.00
Weighting:
80% (X First 100 $2,684.00
12%|X First + Add'l 100 $561.60
|
8% X First 100 + 2 x Add'l 100

Total Invastment: $3,726.00

Page 1




item: |
Accl: |10C
A. INVESTMENT
i
111893 Investment $1.00
|
211996 TPI Index 100
311993 TPl index 100
41TPI Factor| (2/L3) 1.0000
5|1996 investment {L1°L4)
It N | M oH wi
B. ANNUAL CHARGE FACTORS
|
Depreciation 0.0233 0.0233| 0.0233 0.0233| 0.0233
Cost of Money 0.0859 0.0861| 0.0863] 0.0863] 0.0859
Income Tax 0.0454 0.0421 0.0376 0.0372( 0.0461
Maintenance 0.0298 0.0231 0.0372] 0.0307{ 0.0273
Ad Valorem Tax 0.0171 0.0057| 0.0097, 0.0059! 0.0000
]
C. JURISDICTION WEIGHTING 0.22 0.12 0.27 0.27 0.12 Ameritech
| Waighted
D. WEIGHTED ANNUAL CHARGE FACTORS Avnge
I
Depreciation 0.0051 0.0028f 0.0063! 0.0083] 0.0028 0.0233
Cost of Money 0.0189 0.0103| 0.0233] 0.0233| 0.0103 0.0861
income Tax 0.0100 0.0051 0.0102] 0.0100] 0.0055 0.0408
Maintenance 0.0068 0.0028] 0.0100/ 0.0083] 0.0033 0.031
Ad Valorem Tax 0.0038 0.0007] 0.0026{ 0.0016; 0.0000 0.0087
|
Total Weighted
Annual Charge Factors 0.0444 0.0217] 0.0524] 0.0495] 0.0219 0.1809
I _ _
E. AMERITECH WEIGHTED AVERAGE ANNUAL COSTS (A.5°D.L
]
Depreciation 0.02
Cost of Money 0.09
income Tax 0.04
Maintenance 0.02
Ad Valorem Tax 0.01
|
Total Annual Cost
|
Ameritech Weighted |Average Monthly Cost $0.02
1

F. FULLY DISTRIBUTED CHARGE FACTOR

[ 1 L1
G. MONTHLY FDC FLOOR SPACE COST (F * E)

Page 1
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Exhibit 3
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AMERITECH CENTRAL OFFICE INTERCONNECTION

DS1 TERMINATION

TOTAL INVESTMENT

RECURRING COSTS
Depreciation
Cost of Money
* Income Tax
Maintenance
Ad Valorem Tax

< Total Annual Cost

Monthly Cost
Gross Receipts Tax

Total Monthly Cost
DS1 Termination Monthly Rate

: lee'ct Unit Cost to Unit Mnt Ratio
Direct Unit Cost tq Unit Prica Ratio

$23.01

-$3.11
$1.58
$0.76
$0.54
$0.22 v

$8.21

$0.52
$0.02

$0.54

0.02
0.63



I IS

DS-1 Term Costs

Total

Ameritech

Weighted

Aversge
Depreciation $3.14
Cost of Money $1.58 Tota!
income Tax $0.76 Ameritech
Maintenance $0.54 Weighted
Ad Valorem Tax 0.2 investment
Total Annual Cost $6.21 $23.01

Page 3




DS-1 Term Costs

item: |DS-1 Termination
_ I
Acct: [357C w s & wo pwr
! __
A. INVESTMENT
| L | N | M o Wi
1]1993 Investment $22.39 $2.3% $22.3% 2% $2.%
i
2{1996 TPl Index $8.7 987 987 987 98.7
311993 TP! Index 102.2 1022 102.2 102.2 102.2
4{TPI Factor (L2 /L3) 0.9658 0.9658 0.9658 0.9658 0.9658
5/1996 Invesiment (L1 *L4) $21.62 $21.62 $21.62 $21.62 $21.62
|
6/Cmn & Pwr Empt 0.0000 0.0000 0.0000 0.0000 0.0000
R |
7|Total Investment (L5 * (1+L6)) §21.62 $21.82 12182 $21.82 $21.82
|
{
B. ANNUAL CHARGE FACTORS
|
Depreciation 0.1429 0.1429 0.1429 0.1429 0.1429
Cost of Money 0.0671 0.0878 0.0688 0.0689 0.0669
Income Tax 0.0354 0.0331 0.0300 0.0207 0.035¢
Maintenance 0.0385 0.0170 0.0219 0.0144 0.0275
Ad Valorem Tax 0.0025 0.0066 0.0097 0.0182 0.0000
i
C. ANNUAL COSTS (A*B)
|
Depreciation 3.09 3.00 3.09 3.09 3.09
Cost of Money 1.45 1.47 1.49 1.49 1.45
Income Tax 0.77 0.72 0.65 0.64 0.78
Maintenance 0.83 0.37 0.47 0.31 0.59
Ad Valorem Tax 0.05 0.14 0.21 0.42 0.00
| 1 _ _
D. JURISDICTION WEIGHTING 0.22 0.12 0.27 0.27 0.12
1D 1.Weighted Investment D*A 4.76 2.59 5.84 5.84 2.59
WEIGHTED ANNUAL COSTS (C* D) Ameritech
Weigrtad
ik IN Ml OH | Wi Avacege
preciation — 0.68 0.37] . 0.83 .37 $3.08
Cost of Money 0.32 0.18 0.40 0.40 0.17 $1.47
Income Tax 0.17 0.09 0.18 0.17 0.09 SOJL
Maintenance 0.18 0.04 0.13 0.08 0.07 $0.50
Ad Valorem Tax 0.01 0.02 0.08 0.11 0.00 $0.20
_ l
Total Annual Cost 3635
item: ;DS-1 Termination
I

Page 1



DS-1 Term Costs

Acct: [357C w s & wo pwr T |

[ |
A|BUILLING INVESTMENT .

l

Building Factor 0.0586 0.0554{ 0.0728|  0.0854 0.0866
Building Investment $1.27!| $1201 3187

l

B. ANNUAL CHARGE FACTORS

|
Depreciation 0.0233] 0.0233] 0.0233] 0.0233] 0.0233
Cost of Money 0.0859 0.0881 0.0863 0.0883 0.0858
income Tax 0.0454 0.0421 0.0376] 0.0372 0.0461
Maintenance 0.0288 0.0231 0.0372|  0.0307 0.0273
Ad Valorem Tax 0.0025 0.0088] 0.0097] 0.0192 0.0000

C. ANNUAL COSTS (A*B)

Depreciation 0.03 0.03 0.04 0.03 0.03
Cost of Money 0.11 0.10 0.14 0.12 0.12
income Tax 0.08 0.05 0.06 0.05 0.07
Maintenance 0.04 0.03 0.06 0.04 0.04
Ad Valorem Tax 0.00 0.01 0.02 0.03 0.00
D, JURISDICT!ON WEIGHTING 0.22 0.12 0.27 0.27 0.12
|D 1.Weighted Investment D*A 0.28 0.14 0.42 0.38 0.17
E. WEIGHTED ANNUAL COSTS (C* D) Ameritech
Weighted
i N | ™M oH Wi Avae
Depreciation 0.01 0.00 0.01 0.01 0.00 $0.03
Cost of Money 0.02 0.01 0.04 0.03 0.01 $0.11
income Tax 0.01 0.01 0.02 0.01 0.01 $0.06
Maintenance 0.01 0.00 0.02 0.01 0.00 $0.04
Ad Valorer? Tax 0.00 0.00 0.01 0.01 0.00 $0.02
Total Annual Cost $0.26 |

Page 2




DEVELOPMENT OF AMERITECH DS -1 POINT OF TERMINATION COSTS

1 DS -1 TERMINATION PANEL INVESTMENT
2 POINT OF TERMINATION BAY INVESTMENT
3 DS—1 TERMINATION PANELS PER BAY

4 DS—1 TERMINATIONS PER PANEL

5 DS~ 1 TEMINATION PANEL INV PER TERMINATION
(L1/L4)

6 DS—1 POINT OF TERMINATION BAY INVESTMENT
PER TERMINATION ((L2/L3)/L4)

7 TOTAL DS -1 POINT OF TERMINATION INV (L5+ L6)
8 C.0. DIG. TEL PLT INDEX
9 ADJUSTED TOTAL DS -1 POINT OF TERMINATION INV
10 COST OF MONEY
11 INCOME TAX
12 DEPRECIATION EXP
13 MAINTENANCE EXP
14 AD VALOREM TAX

15 GROSS RECEIPTS TAX ((L10C THRU L14C)*15B

INVESTMENT
(A}

$1,138.00
$1,271.52
11
56

$20.32

$2.06

$22.39
0.99

$22.16

ANNUAL CHARGE
FACTOR
()]

0.046069
0.018448
0.167066
0.016905
0.008103

0.010407

16 TOTAL ANNUAL COSTS PER DS~1 POINT OF TERMINATION (L10 THRU L15)

17 TOTAL MONTHLY COSTS PER DS -1 TERMINATION (L16/12)

18 FDC FACTOR

19 FDC COST PER DS ~1 TERMINATION (L17 * L18)

EXHIBIT 1
PAGE 2 OF 8

COsTS

©

$1.02
$0.41
$3.70
$0.37
$0.18
$0.06
$5.74
$0.48

1.58

$0.76



Exhibit 3
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AMERITECH CENTRAL OFFICE INTERCONNECTION

DS3 TERMINATION

TOTAL INVESTMENT

RECURRING COSTS
Depreciation
Cost of Money
income Tax
Maintenance
Ad Valorem Tax

Total Annual Cost

Monthty Cost
Gross Receipts Tax

Totai Monthly Cost
DS3 Termination Monthly Rate

© Direct Unit Cost to Unit investment Ratio
Dlrect Unit Cast to Unit Price Ratio

$293.7¢8

$39.84
$20.34
$9.82
$1.07
s2.68

$79.55

$6.63
$0.28

$8.91

0.02
0.83



DS-3 Term Costs

Tota!
Ameritech
Weighted
_Avrage

Depreciation $39.84
Cost of Money $20.34 Total
Income Tax $9.62 Amerilech
Maintenance _ $7.07 Weighted
Ad Valorem Tax $268 Investment
Total Annual Cost $79.55 $293.78
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DS-3 Term Costs

tem: {DS-3 Termination
_ |
Acct: [357C w fs & wo pwr
A. INVESTMENT
| L N M oH W
111993 Investment $285.67 $285.67 $205.67 $205.67 $205.67
|
211996 TP! Index 98.7 98.7 98.7 98.7 98.7
3{1993 TPI Index 102.2 102.2 1022 1022 102.2
4]|TPI Factor (L2/L3) 0.9658 0.9658 0.9658 0.9653 0.9658
511986 Investment (L1 *L4) $275.90 $275.90 $275.90 $275.90 $275.90
|
8|Cmn & Pwr Empt 0.0000 0.0000 0.0000 0.0000 0.0000
l
7|Total Invesiment (L5°(1+16)|  g218.90 $27690 |  $27690| $276.80 $276.90
i
B. ANNUAL CHARGE FACTORS i
1 .
Depreciation 0.1429 0.1429 0.1429 0.1429 0.1429
Cost of Money - 0.0871 0.0678 0.0688 0.0889 0.0669
income Tax 0.0354 0.0331 0.0300| 0.0297 0.0359
Maintenance 0.0385 0.0170 0.0219 0.0144 0.0275
Ad Valorem Tax 0.0025 0.0088 0.0097 0.0192 0.0000
|
C. ANNUAL COSTS (A*B)
|
Depreciation 39.43 30.43 39.43 39.43 38.43
Cost of Money 18.51 18.71 18.08 19.01 18.48
Income Tax 9.77 9.13 8.28 8.19 9.80
Maintenance 10.62 4.69 6.04 .97 7.59
Ad Valorem Tax 0.69 1.82 2.68 5.30 0.00
_ | _ L o
D. JURISDICTION WEIGHTING 0.22 0.12 _0.27 0.27 0.12
D 1.Weighted Investment D*A 80.7 33.11 74.49 74.49 33.11
E. WEIGHTED ANNUAL COSTS (C * D) Amerliech
, Weighted
'y N M oH wi Avwoge
Depreciation —_ 887 [NE) 1085 1085 473 | W™
Cost of Money 4.07 225 512 §5.13| - 2.22 $18.79
Income Tax 2.15 1.10 2.24 2.21 1.19 $8.89
Maintenance 2.34 0.56 1.63 1.07 0.91 $6.51
Ad Valorem Tax 0.1 0.22 0.72 1.43} . 0.00 $2.82
|
Total Annual Cost $16.14
tem: |DS-3 Termination
I

Page 1




DS-3 Term Costs

| Accl: |357C w fs & wo pwr

il
A[BUILD:G INVESTMENT

_]
Building Faclor 0.0586]  0.0554] 0.0728  0.0854]  0.0686

Building Investment $16.17 $15.28 |  $20.09

1

B. ANNUAL CHARGE FACTORS

|
Depreciation 0.0233] 0.0233] 00233 0.0233( 0.0233
Cost of Money 0.0859| 00861] 0.0883] 0.0863] 0.0859
Income Tax 0.0454] 0.0421] 0.0376| 0.0372] 0.0461
Maintenance 0.0298/ 0.0231] 0.0372] 0.0307) 0.0273
Ad Valorem Tax 0.0025| 0.0086] 0.0097| 0.0192] 0.0000

C. ANNUAL COSTS (A*B)

l

Depreciation 0.38 0.36 0.47 0.42 0.43
Cost of Money 1.39 1.32 1.73 156 = 158
Income Tax 0.73 0.64 0.76 0.87 0.85
Maintenance 0.48 0.35 0.75 0.55 0.50
Ad Valorer? Tax 0.04 0.10 0.18 0.35 0.00
D. JURISDICTI : § WEIGHTING 0.22 0.12 0.27 0.27 0.12
{D 1.Weighted investment D°A 3.56 1.83 542 4.87 22
E. WEIGHTED ANNUAL COSTS (C * D) Amerltsch
Waighted
e IN Ml o w Aveage |
Depreciation 0.08 0.04 0.13 0.11 0.05 $0.41
Cost of Money 0.31 0.16 0.47 0.42 0.19 $1.55
income Tax 0.16 0.08 0.21 0.18 0.10 $0.73
Maintenance 0.11 0.04 0.20 0.15 0.06 $0.56
Ad ValoraT Tax 0.01 0.01 0.05 0.09 0.00 $0.16
Total Annuaf Cost m

Page 2



Exhibit 3
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AMERITECH CENTRAL OFFICE INTERCONNECTION

DS1 REPEATER

TOTAL INVESTMENT

RECURRING COSTS
Depreciation
Cost of Money
income Tax
Maintenance
Ad Valorem Tax

Total Annual Cost

Monthty Cost
Gross Receipts Tax

Total Monthly Cost
0S1 Repester Monthly Rate

Direct Unit Co;t to Unit investment Ratio
Direct Unit Cost to Unit Price Ratio

$258.84

$8.11
7.
$8.45
8.3
$2.38

$70.10

$5.84
$0.24

$8.08

0.02
- 0.83



DS-1 Rpt Costs

Total

Ameritech

Weighted

Average
Depreciation $35.11
Cost of Money $17.93 Total
income Tax $8.45 Ameritech
Maintenance $6.23 Weighted
Ad Valorem Tax $2.36 Investment
Total Annual Cost $70.10 $258.84

Page 3




DS-1 Rpt Costs

item: |DS-1 Repeater 1

i i

Acct: {357C with pwr & 1.s.

A. INVESTMENT
I8 IN _M o wi
111993 Investment $20.22 vl /] 2.2 2322 $233.22
]

1996 TPI Index 98.7 98.7 98.7 $8.7 $8.7

1993 TPI Index 102.2 102.2 1022 1022 102.2

TP Facto (t2/L3) 0.9658 0.9658 0.9658 0.9658 0.9658

Bl

Cmn & Pwr Empt 0.0690 0.0661 0.0919 0.0797 0.0811

:

2
3
4
511996 Investment (L1*L4) $225.24 $225.24 $225.24 $225.24 $225.24
[}
7

Total Investment (LS * (1+L8) $240.78 $240.13 $248.94 $243.61

B. ANNUAL CHARGE FACTORS

[
Depreciation 0.1429 0.1429 0.1429 0.1429 0.1429
Cost of Money 0.0871 0.0678 0.0688 0.0882!  0.0869
Income Tax 0.0354 0.0331 0.0300 0.0297 0.0359
Maintenance 0.0385 0.0170 0.0219 0.0144 0.0275
Ad Valorem Tax 0.0025 0.0066 0.0087 0.0192 0.0000
{
C. ANNUAL COSTS (A*B)
| ___
Depreciation 34.41 34.31 35.14 .75 34.80
Cost of Money 18.18 18.28 16.92 16.78 16.29
Income Tax 8.52 795  1.38 7.22 8. 74
Maintenance 9.27 4.08 5.3 3.50 6.70
Ad Valorem Tax 0.80 1.58 2.39 4.87 0.00
B
D. JURISDICTION WEIGHTING 0.22 0.12 0.27 0.27 0.12
LD 1.Weighted investment D*A 52.97 28.82 66.4 65.668 29.22
E. WEIGHTED ANNUAL COSTS {C* D) Amaritech
Waeighled
u IN M _OH wi _Avwage |
Depreciation 757 412 40 9.38 418 LEINLY
Cost of Money 3.56 1.95 4.57 4.53 1.95 $16.5¢
income Tax 1.87 0.95 1.99 1.95 1.0% $7.51
Maintenance 2.04 0.48 1.48 0.95 0.80 $5.74
Ad Valorem Tax 0.13 0.18 0.85 1.26 0.00 $2.23
i
Total Annual Cost

item: {DS-1 Repeater

l
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DS-1 Rpt Costs

Acct.

357C with pwr & £.5.

(

A|BUILDING INVESTMENT

I

Building Factor 0.0586]  0.0554) 0.0728] 0.0854] 0.0666
Building investment 314311 $1330( sUg0| RIE90| $i622
B. ANNUAL CHARGE FACTORS
|
Depreciation 0.0233 0.0233 0.0233 0.0233 0.0233
Cost of Money 0.0859 0.0861 0.0863 0.0863 0.0859
income Tax 0.0454 0.0421 0.0376 0.0372 0.0481
Maintenance 0.0298 0.0231 0.0372 0.0307 0.0273
Ad Valorem Tax 0.0025 0.0066 0.0097 0.0192 0.0000
Nl
C. ANNUAL COSTS (A*B)
L
Depreciation 0.33 0.31 0.42 0.37 0.38
Cost of Money 1.21 1.15 1.54 1.37 1.39
Income Tax 0.64 0.56 0.67 0.59 0.75
Maintenance 0.42 0.31 0.87 0.49 0.44
Ad Valorem Tax 0.04 0.09 0.17 0.31 0.00
D. JURISDICTION WEIGHTING 0.22 0.12 0.27 0.27 0.12
D 1.Weighted Investment D*A 3.1 18 4.83 4.29 1.95
E. WEIGHTED ANNUAL COSTS (C * D) Amertsch
Weighted
I IN M o w
Depreciation 0.07 0.04 0.11 0.10 0.05 $0.37
Cost of Money 0.27 0.14 0.42 0.37 0.17 $1.37
Income Tax 0.14 0.07 0.18 0.16 0.09 $0.64
Maintenance 0.08 0.04 0.18 0.13 0.05 $0.49
Ad Valorem Tax 0.01 0.01 0.05 0.08 0.00 $0.18
Total Annual Cost $3.02'1
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DEVELOPMENT OF AMERITECH DS-1 REPEATER COSTS

1 DS-1 REPEATER INVESTMENT

2 REPEATER BAY INVESTMENT

3 DS~1 REPEATER PANELS PER REPEATER BAY

4 DS—-1 REPEATERS PER PANEL

S REPEATER BAY INV PER REPEATER ((L2/L3)/L4)

6 REPEATER PANEL INVESTMENT

7 REPEATER PANEL INVESTMENT PER REPEATER (L6/L14)

8 TOTAL DS—-1 REPEATER INV
(L1 + L5 +L7)

9 C.0. DIG. TEL PLT INDEX
10 ADJUSTED TOTAL DS~1 REPEATER INV
11 COST OF MONEY
12 INCOME TAX
13 DEPﬁECIATION EXP
14 MAINTENANCE EXP
15 AD VALOREM TAX
16 GROSS RECEIPTS TAX ((L11C THRU L15C)*168B

17 TOTAL ANNUAL COSTS PER DS—-1 REPEATER (L11 THRU L16)

18 TOTAL MONTHLY COSTS PER DS—1 REPEATER (L17/12)
19 FOC FACTOR

20 FDC COST PER DS—-1 REPEATER (L18 * L19)

INVESTMENT
L]

$209.16

ANNUAL CHARGE
FACTOR

(B)

$7,788.52

12
28
$23.18
$24.50
$0.88
$233.22

0.99
$230.88

0.046009
0.018448
0.167066
0.016905
0.008103

- 0.010407

EXHIBIT 1
PAGE 4 OF 8

COsTS
€l

$10.62
$4.26
$38.57
$3.90
$1.87
$0.62
$59.85
$4.99
1.58
$7.88



Exhibit 3

Page 6 of 8
AMERITECH CENTRAL OFFICE INTERCONNECTION
DIGITAL TIMING SOURCE

TOTAL INVESTMENT $557.30
RECURRING COSTS

Depreciation $75.59

Cost of Money ‘ $38.58

Income Tax $18.21

Maintenance $13.40

Ad Valorem Tax $5.12
Total Annual Cost $150.80
Monthly Cost $12.58
Gross Receipts Tax $0.52
Total Monthly Cost $13.10
Digital Timing Source Monthly Rate
Direct Unit Cost to Unit Investment Ratio 0.02

Direct Unit Cost to Unit Price Ratio 0.83



Exhibit 3
Page 8 of 8

AMERITECH CENTRAL OFFICE INTERCONNECTION

DS3 REPEATER

TOTAL INVESTMENT

RECURRING COSTS
Depreciation
Cost of Money
income Tax
Maintenance
Ad Valorem Tax

Totat Annual Cost

Monthly Cost
Gross Recsipts Tax

Total Monthly Cost
DS3 Repsater Monthly Rate

Direct Unit Cost to Unit investment Ratio
Direct Unit Cost to Unit Price Ratio

$1,502.02

$203.69
$103.9¢
$49.10
$30.12
$13.77

$406.84

$33.89
$1.41

$38.30

0.02
0.8



